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                       Abstract 
    After the Tax Reform in 1994, the central government has controlled most of the 
financial income,while that it’s still local government’s responsibility to provide local 
public goods.To make up the local government's financial deficit, the central 
government begins to implement transfer payments. Transfer payments are important 
for the balance of development of our economy.But during the implementation,there 
exists many problems,which make the transfer payments impact different aspects of 
economy.This paper focuses on the detrimental effect of the fiscal transfers on the 
development of the enterprises and the rationalization of industrial structure. 
Firstly,this paper presents a model of State-Owned Enterprise (SOE),Private 
Enterprise(PE) and local government.Relying on province data from 1994 to 2011,we 
use fixed effects model or random effects model to analyze the effect of fiscal 
transfers on SOEs and PEs.We find out that when local government use more transfer 
payments to subsidise SOEs,it will lead to the moral hazards of the SOE managers 
and hence the low efficiency of SOEs.Also it drags the PEs’ development through 
reducing the public services part in the transfer payments.Further more,we compare 
the specific condition of different regions in our country. 
Secondly, building a game model of the strategy selection by governments, this 
paper analyzes the effects of transfer payments on the rationalization of industrial 
structure.Relying on province data from 1994 to 2011,we find that the transfer 
payments not only have negative effect on the rationalization of industrial structure 
directly by invested too much in capital-intensive industries,but also make the 
structure deviation degree higher through their interaction with State-Owned 
Enterprises. Also,we compare the specific condition of different regions in our 
country,and find that the negative effect is more serious in western area. 
Finally,certain policy recommendations are presented. 
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    本文采用理论与实证相结合的研究方法。首先分别建立理论模型来分析地方
政府的行为使转移支付对我国企业的发展和产业结构的合理化调整所产生的影
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结构合理化概念的界定，本文的研究方法和论文结构，主要创新与不足之处等。 
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